Takuni Group Public Company Limited

   (Formerly “Takuni Group Company Limited”)

Condensed Notes to the Interim Consolidted and Company Financial Information (Unaudited)

For the six-month period ended 30 June 2014 


1
General information
Takuni Group Public Company Limited (“the Company”) is a public company incorporated and resident in Thailand. The address of its register office is as follows: 

140/1 Soi Nawee Charoensap, Kanchanaphisek Road, Bang Khae, Bangkok.

For reporting purposes, the Company and its subsidiaries are referred to as “the Group”.
The principal business operations of the Group are gas trading and transportation, gas systems installation and safety check services for vehicles and industries.

The Company registered the change of its name from “Takuni Group Company Limited” to “Takuni Group Public Company Limited” with the Ministry of Commerce on 22 April 2014.

This interim consolidated and company financial information was authorised for issue by the Board of Directors on 14 August 2014.

This interim consolidated and company financial information has been reviewed, not audited.
2
Accounting policies
2.1
Basis of preparation
The consolidated and company financial statements have been prepared in accordance with Thai generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Financial Reporting Standards issued under the Accounting Profession Act B.E. 2547, and the financial reporting requirements of the Securities and Exchange Commission. The primary financial information (i.e. statements of financial position, statements of comprehensive income, changes in shareholders’ equity and cash flows) are prepared in the full format as required by the Securities and Exchange Commission. The notes to the financial information are prepared in a condensed format according to Thai Accounting Standard 34, ‘Interim Financial Reporting’ and additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.
The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2013.

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2013.
Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.
2
Accounting policies (Cont’d)
2.2
Revised accounting standards, revised financial reporting standards, and related interpretations
The following amendments and related interpretations are effective for the periods begin on or after 1 January 2014 are as follows:

	TAS 1
(revised 2012)

TAS 7
(revised 2012)
	Presentation of financial statements

Statement of cash flows

	TAS 12
(revised 2012)
	Income taxes

	TAS 17
(revised 2012)

TAS 18
(revised 2012)

TAS 19
(revised 2012)

TAS 21
(revised 2012)
	Leases

Revenue

Employee benefits

The effects of changes in foreign exchange rates

	TAS 24
(revised 2012)

TAS 28
(revised 2012)

TAS 31
(revised 2012)
	Related party disclosures

Investments in associates

Interest in joint ventures

	TAS 34
(revised 2012)

TAS 36
(revised 2012)

TAS 38
(revised 2012)
	Interim financial reporting

Impairment of assets

Intangible assets

	TFRS 2
(revised 2012)

TFRS 3
(revised 2012)
	Share-based payment

Business combinations

	TFRS 5
(revised 2012)

TFRS 8
(revised 2012)
	Non-current assets held for sale and discontinued operations

Operating segments

	TFRIC 1
	Changes in existing decommissioning, restoration and similar liabilities

	TFRIC 4
	Determining whether an arrangement contains a lease

	TFRIC 5
	Rights to interests arising from decommissioning, restoration and environmental rehabilitation funds

	TFRIC 7
	Applying the restatement approach under TAS 29 financial reporting in hyperinflationary economies

	TFRIC 10
	Interim financial reporting and impairment

	TFRIC 12
	Service concession arrangements

	TFRIC 13
	Customer loyalty programmes

	TFRIC 17
	Distributions of non-cash assets to owners

	TFRIC 18
	Transfers of assets from customers

	TSIC 15
	Operating leases - incentives

	TSIC 27
	Evaluating the substance of transactions in the legal form of a lease

	TSIC 29
	Service concession arrangements: Disclosure

	TSIC 32
	Intangible assets - Website costs


The Group’s management has assessed and determined that the amendments and related interpretations do not have impact to the financial information being presented.
3
Estimates
The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2013.
4
Segment information
The Group presents segment information in accordance with business segment in the financial report by considering from the groups of related products and services.

Significant business segments are as follows:

Petroleum gas trading 
: Petroleum trading for household cooking, industry and transportation

Transportation services 
: Gas transportation services by land 

Sales and installation services
: Industrial and car gas systems installation

Safety-checking services
: Industrial and car gas systems safety-checking services.

	
	Consolidated

	
	For the three-month period ended 30 June 2014

	
	
	
	Sales and Installation services
	
	

	
	Petroleum
	Transportation
	
	Installation
	Safety
	

	
	trading
	services
	Sales
	service
	checking services
	Total

	
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	

	Revenues from operation
	267,369,671
	16,312,534
	5,066,058
	4,655,143
	10,057,841
	303,461,247

	Revenues from inter - segment
	-
	(10,638,330)
	(606,001)
	(300,508)
	(230,619)
	(11,775,458)

	
	
	
	
	
	
	

	Total revenue
	267,369,671
	5,674,204
	4,460,057
	4,354,635
	9,827,222
	291,685,789

	
	
	
	
	
	
	

	Segment result - gross profit
	
	
	
	
	
	27,324,162

	Operating profit
	
	
	
	
	
	10,818,291

	Financial cost
	
	
	
	
	
	(490,394)

	
	
	
	
	
	
	

	Profit before tax
	
	
	
	
	
	10,327,897

	Income tax
	
	
	
	
	
	(2,083,446)

	
	
	
	
	
	
	

	Net profit
	
	
	
	
	
	8,244,451


	
	Consolidated

	
	For the three-month period ended 30 June 2013

	
	
	
	Sales and Installation services
	
	

	
	Petroleum
	Transportation
	
	Installation
	Safety
	

	
	trading
	services
	Sales
	service
	checking services
	Total

	
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	

	Revenues from operation
	295,378,451
	16,644,978
	14,176,458
	4,061,507
	8,641,239
	338,902,633

	Revenues from inter - segment
	-
	(15,074,810)
	(1,376,121)
	(260,187)
	(218,350)
	(16,929,468)

	
	
	
	
	
	
	

	Total revenue
	295,378,451
	1,570,168
	12,800,337
	3,801,320
	8,422,889
	321,973,165

	
	
	
	
	
	
	

	Segment result - gross profit
	
	
	
	
	
	28,195,391

	Operating profit
	
	
	
	
	
	7,549,148

	Financial cost
	
	
	
	
	
	(306,475)

	
	
	
	
	
	
	

	Profit before tax
	
	
	
	
	
	7,242,673

	Income tax
	
	
	
	
	
	(1,406,318)

	
	
	
	
	
	
	

	Net profit
	
	
	
	
	
	5,836,355


4
Segment information (Cont’d)
	
	Consolidated

	
	For the six-month period ended 30 June 2014

	
	
	
	Sales and Installation services
	
	

	
	Petroleum
	Transportation
	
	Installation
	Safety
	

	
	trading
	services
	Sales
	service
	checking services
	Total

	
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	

	Revenues from operation
	501,763,715
	31,912,189
	13,262,389
	14,076,437
	19,374,139
	580,388,869

	Revenues from inter - segment
	-
	(21,029,342)
	(1,523,731)
	(3,611,526)
	(296,100)
	(26,460,699)

	
	
	
	
	
	
	

	Total revenue
	501,763,715
	10,882,847
	11,738,658
	10,464,911
	19,078,039
	553,928,170

	
	
	
	
	
	
	

	Segment result - gross profit
	
	
	
	
	
	51,726,488

	Operating profit
	
	
	
	
	
	18,691,155

	Financial cost
	
	
	
	
	
	(762,362)

	
	
	
	
	
	
	

	Profit before tax
	
	
	
	
	
	17,928,793

	Income tax
	
	
	
	
	
	(3,609,100)

	
	
	
	
	
	
	

	Net profit
	
	
	
	
	
	14,319,693

	
	
	
	
	
	
	

	Property, plant and equipment - net
	
	
	
	
	
	215,821,304

	Total consolidated assets
	
	
	
	
	
	360,878,754

	
	
	
	
	
	
	

	Total consolidated liabilities
	
	
	
	
	
	150,657,321


	
	Consolidated

	
	For the six-month period ended 30 June 2013

	
	
	
	Sales and Installation services
	
	

	
	Petroleum
	Transportation
	
	Installation
	Safety
	

	
	trading
	services
	Sales
	service
	checking services
	Total

	
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	

	Revenues from operation
	590,179,376
	31,923,885
	38,266,541
	12,800,706
	18,532,034
	691,702,542

	Revenues from inter - segment
	-
	(27,414,090)
	(2,742,851)
	(662,592)
	(767,852)
	(31,587,385)

	
	
	
	
	
	
	

	Total revenue
	590,179,376
	4,509,795
	35,523,690
	12,138,114
	17,764,182
	660,115,157

	
	
	
	
	
	
	

	Segment result - gross profit
	
	
	
	
	
	60,653,138

	Operating profit
	
	
	
	
	
	19,957,463

	Financial cost
	
	
	
	
	
	(708,101)

	
	
	
	
	
	
	

	Profit before tax
	
	
	
	
	
	19,249,362

	Income tax
	
	
	
	
	
	(3,850,837)

	
	
	
	
	
	
	

	Net profit
	
	
	
	
	
	15,398,525

	
	
	
	
	
	
	

	Property, plant and equipment - net
	
	
	
	
	
	209,592,380

	Total consolidated assets
	
	
	
	
	
	376,370,763

	
	
	
	
	
	
	

	Total consolidated liabilities
	
	
	
	
	
	187,670,206


5
Trade and other receivables 
	
	Consolidated
	Company

	
	30 June
	31 December
	30 June
	31 December

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade accounts receivables
	61,019,077
	62,756,288
	45,780,832
	44,881,948

	Less  Allowance for doubtful accounts
	(1,061,458)
	(1,554,465)
	(1,011,458)
	(1,412,445)

	
	
	
	
	

	Trade accounts receivables - net
	59,957,619
	61,201,823
	44,769,374
	43,469,503

	Trade accounts receivables related parties 
	
	
	
	

	   (Note 17)
	-
	-
	877,400
	686,940

	Other receivables
	205,526
	182,452
	205,526
	182,452

	Prepayments
	4,432,018
	4,049,695
	3,138,004
	2,131,714

	Accrued interest income (Note 17)
	-
	-
	481,233
	103,151

	Accrued income
	3,028,190
	2,325,777
	-
	-

	Account receivable - VAT and withholding tax
	1,715,067
	1,373,376
	-
	-

	
	
	
	
	

	
	69,338,420
	69,133,123
	49,471,537
	46,573,760


Outstanding trade accounts receivable can be analysed as follows:

	
	Consolidated
	Company

	
	30 June
	31 December
	30 June
	31 December

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade accounts receivable
	
	
	
	

	Within credit term
	38,231,490
	38,695,713
	31,728,006
	31,141,083

	Overdue
	
	
	
	

	   - Up to 3 months
	13,811,054
	17,436,384
	10,485,846
	10,711,610

	   - 3 - 6 months
	1,082,369
	308,224
	543,600
	141,400

	   - 6 - 12 months
	1,874,217
	3,336,092
	339,525
	-

	   - Over 12 months
	6,019,947
	2,979,875
	2,683,855
	2,887,855

	
	
	
	
	

	Total
	61,019,077
	62,756,288
	45,780,832
	44,881,948

	Less  Allowance for doubtful accounts
	(1,061,458)
	(1,554,465)
	(1,011,458)
	(1,412,445)

	
	
	
	
	

	Trade accounts receivable - net
	59,957,619
	61,201,823
	44,769,374
	43,469,503


As at 30 June 2014, account receivables which were overdue by more than six months in consolidated financial information was Baht 7.9 million.  Most of these overdue accounts receivables were from a leading state enterprise amount of Baht 4.6 million which has a good payment history.  There were also post-dated cheques for four accounts amount of Baht 2.6 million and some cheques were cleared in subsequent period.
During the six-month period ended 30 June 2014, the Group has no addition of allowance for doubtful accounts.  The Group reversed allowance for doubtful accounts in consolidated and company financial information amount of Baht 493,007 and 400,987, respectively (2013: the Group setup doubtful debt amount of Baht 2,897,653 in consolidated and company financial information and reversed the allowance for doubtful accounts amount of Baht 631,933 and 776,955, respectively).
6
Non-current portion of trade accounts receivable

The Company classified four trade accounts receivable which the Company filed a lawsuit in the year 2012.  The cases were ended and civil court ordered the debtors to repay all principal to the Company.  The debtors paid to the Company by issuing postdated cheques which are due for repayment at the end of every month since 31 July 2013 for the first repayment until 31 August 2016 for the last payment.  Therefore, the Company classified such trade accounts receivable due over than one year as non-current assets.

	
	Consolidated

	
	and Company

	
	30 June

	
	2014

	
	Baht

	
	

	Non-current portion of trade accounts receivables
	3,080,431

	Less  Allowance for doubtful accounts
	(1,129,303)

	
	

	Non-current receivable - net
	1,951,128


The collection of debts due is still in accordance with  the dates on the postdated chques until the present time.  During the six-month period ended 30 June 2014, the Company reversed an allowance for a doubtful account amount to Baht 919,197 in the consolidated and Company financial information.

7
Investment in subsidiaries 
The movement of investments in subsidiaries for the six-month period ended 30 June 2014 are as follows:
	
	Company

	
	Baht

	
	

	Beginning net book amount
	90,359,770

	Acquisitions
	-

	Disposals
	-

	
	

	Ending net book amount
	90,359,770


7
Investment in subsidiaries (Cont’d)
Investments in subsidiaries as at 30 June 2014 comprise investments in the following companies:
	
	
	
	Company

	
	
	
	Percentage of holdings
	Cost method

	
	
	
	30 June
	31 December
	30 June
	31 December

	
	Country of
	
	2014
	2013
	2014
	2013

	Company’s name
	incorporation
	Type of Business
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	

	Takuni (Thailand) Co., Ltd.
	Thailand
	Industrial and car gas systems installation
	99.99
	99.99
	53,376,790
	53,376,790

	G Gas Logistics Co., Ltd.
	Thailand
	Transportation services by land
	99.99
	99.99
	15,643,180
	15,643,180

	Rajchapluek Engineering Co., Ltd.
	Thailand
	Industrial and car gas systems safety
	     
	     
	
	

	
	
	   checking services
	99.99
	99.99
	21,339,800
	21,339,800

	
	
	
	
	
	
	

	
	
	
	
	
	90,359,770
	90,359,770


8
Investment properties

The movement of investment property for the six-month period ended 30 June 2014 can be summarised as follows:
	
	Consolidated

	
	Buildings

	
	Baht

	
	

	Opening net book amount 
	5,553,491

	Depreciation charge
	(171,388)

	
	

	Closing net book amount 
	5,382,103

	
	

	Fair value at 30 June 2014*
	35,900,000


Investment property at net book values of Baht 5.38 million has been pledged as a security for borrowings (Note 12).

*
Fair values of the Group’s investment properties, the building leased to the external parties, were assessed by an independent valuer. According to its report dated 11 March 2013, fair value is assessed using income approach. Management believes there were no any signinificant factors effecting the fair value as previously assessed as of 30 June 2014.

9
Property, plant and equipment 
The movement of property, plant and equipment for the six-month ended 30 June 2014 summarised as follows:
	
	Consolidated
	Company

	
	Baht
	Baht

	
	
	

	Opening net book amount 
	215,983,961
	95,272,781

	Additions
	6,939,382
	6,206,485

	Written off 
	(6,069)
	-

	Depreciation Charge
	(7,095,970)
	(2,157,837)

	
	
	

	Closing net book amount 
	215,821,304
	99,321,429


The significant transaction during the period of six-month ended 30 June 2014 was an increase in construction in progress from construction of gas tank station at Pathumthani province which this station will be operated upon granting license from a government sector.    

During the period of six-month ended 30 June 2014, the Company recognized the financial cost (interest pay for long-term borrowings) which related to the construction of gas station at Pathumthani province, amount Baht 
0.16 million.

As at 30 June 2014, Takuni (Thailand) Co, Ltd., the subsidiary, had pledged certain plots of land and buildings with net book value of Baht 49.51 million (31 December 2013: Baht 50.18 million) as collateral for credit facilities for bank overdrafts, letters of credits or trust receipt, letters of guarantees, forward contracts, long-term borrowings from a financial institution. These credit facilities are also guaranteed by the directors for the Group (Note 12).

As at 30 June 2014, G Gas Logistics Co., Ltd., the subsidiary, had pledged its gas trucks and gas transportation vehicles with their net book value of Baht 12.71 million (31 December 2013: Baht 13.69 million) as collateral for subsidiary’s long-term credit facilities.

10
Deferred tax assets (liabilities)
	
	Consolidated
	Company

	
	30 June
	31 December
	30 June
	31 December

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Deferred tax assets
	819,939
	952,535
	659,889
	872,688

	Deferred tax liabilities
	(294,314)
	(238,503)
	-
	-

	
	
	
	
	

	Deferred tax assets (liabilities) - net
	525,625
	714,032
	659,889
	872,688


Deferred tax assets arise from temporary differences of the allowance for doubtful accounts, allowance for inventories and reserve obligations for employee benefits. Deferred tax liabilities arise from temporary differences of finance lease and gains and losses arising from the acquisition of assets between the Group.
11
Trade and other payables 
	
	Consolidated
	Company

	
	30 June
	31 December
	30 June
	31 December

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade accounts payable
	51,451,804
	58,538,109
	49,177,223
	40,451,066

	Trade accounts payable 
	
	
	
	

	   related parties (Note 17)
	-
	-
	3,330,040
	4,481,076

	Amounts due to related parties (Note 17)
	-
	-
	85,569
	43,124

	Other payables
	3,066,564
	1,987,727
	1,441,008
	856,244

	Unearned revenue - services
	133,500
	828,667
	-
	-

	Accounts payable - VAT and withholding tax
	4,563,950
	3,082,711
	4,162,538
	1,501,632

	Accrued contribution to fuel fund1
	31,018,361
	26,418,104
	31,018,361
	26,418,104

	Accrued expense
	6,949,363
	7,238,871
	3,529,024
	2,265,251

	
	
	
	
	

	Total trade and other payables
	97,183,542
	98,094,189
	92,743,763
	76,016,497


1
According to the announcement of the Energy Policy Council, gas traders under section 7 have to transfer money to Fuel Fund at the specific rates. The rates are different according to the distribution channels.  The Group sells gas to the gas stations, industrial factories and gas filling plants for household consumption.  The fund collected from the customers is included in selling price and due for payment to the Fuel Fund within 60 days after the month end of the distribution dates.

12
Long-term borrowings
The movement in long-term borrowings from financial institutions are analysed as follows:
	
	Consolidated
	Company

	
	30 June
	30 June

	
	2014
	2014

	
	Baht
	Baht

	
	
	

	Opening amount
	47,184,566
	21,500,000

	Repayment
	(3,266,955)
	(3,000,000)

	
	
	

	Closing amount
	43,917,611
	18,500,000


Maturity of long-term borrowings are as follows:
	
	Consolidated
	Company

	
	30 June
	31 December
	30 June
	31 December

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Within 1 year
	6,559,513
	6,541,263
	6,000,000
	6,000,000

	Later than 1 year but not later
	
	
	
	

	   than 5 years
	37,358,098
	40,643,303
	12,500,000
	15,500,000

	
	
	
	
	

	Total long-term borrowings
	43,917,611
	47,184,566
	18,500,000
	21,500,000


The interest rate exposure on the borrowings of the Group is as follows:
	
	Consolidated
	Company

	
	30 June
	31 December
	30 June
	31 December

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	At fixed rates
	43,100,000
	46,100,000
	18,500,000
	21,500,000

	At float rates
	817,611
	1,084,566
	-
	-

	
	
	
	
	

	Total long-term borrowings
	43,917,611
	47,184,566
	18,500,000
	21,500,000


13
Basic earnings per share

Basic earnings per share are calculated by dividing the net profit for the period attributable to shareholders by the weighted average number of ordinary shares issued during the period.
	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	For the three-month ended 30 June
	
	
	
	

	Net profit attributable to ordinary
	
	
	
	

	   shareholders of the Company (Baht)
	8,244,451
	6,066,567
	4,031,449
	2,685,040

	Weighted average number of 
	
	
	
	

	   ordinary shares in issue (Shares)
	300,000,000
	260,000,000
	300,000,000
	260,000,000

	Basic earings per share (Baht)
	0.03
	0.02
	0.01
	0.01


	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	For the six-month ended 30 June
	
	
	
	

	Net profit attributable to ordinary
	
	
	
	

	   shareholders of the Company (Baht)
	14,319,693
	15,628,737
	25,215,924
	5,155,003

	Weighted average number of 
	
	
	
	

	   ordinary shares in issue (Shares)
	300,000,000
	260,000,000
	300,000,000
	260,000,000

	Basic earings per share (Baht)
	0.05
	0.06
	0.08
	0.02


During the second quarter of 2014, the Company changed par value from Baht 10 per share to Baht 0.5 per share (Note 15). For the purpose of comparison, the weighted average number of ordinary shares used in computing earnings per share for the period ended 30 June 2013 have been restated to reflect the change in the number of shares in the current year as if the share split had occurred since the beginning of such period.

There are no dilutive ordinary shares issued during the period.
14
Income taxes
The interim income tax expense is accrued based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. The estimated average annual tax rate used is 20% (The estimated tax rate for the six-month period ended 30 June 2013 was 20%).
15
Share capital
	
	Consolidated and Company

	For the six-month period ended
	Authorised share capital
	Issued and paid-up capital
	
	

	
	
	
	
	
	Premium
	

	
	Number of
	Ordinary
	Number of
	Ordinary
	on paid-up 
	

	
	shares
	shares
	shares
	shares
	capital
	Total

	
	Shares
	Baht
	Shares
	Baht
	Baht
	Baht

	
	
	
	
	
	
	

	Opening amount as at
	
	
	
	
	
	

	   1 January 2014
	15,000,000
	150,000,000
	15,000,000
	150,000,000
	5,360,000
	155,360,000

	Change in par value
	285,000,000
	-
	285,000,000
	-
	-
	-

	Increase in authorised share capital
	100,000,000
	50,000,000
	-
	-
	-
	-

	
	
	
	
	
	
	

	Closing amount as at
	
	
	
	
	
	

	   30 June 2014
	400,000,000
	200,000,000
	300,000,000
	150,000,000
	5,360,000
	155,360,000

	
	
	
	
	
	
	

	Opening amount as at
	
	
	
	
	
	

	   1 January 2013
	13,000,000
	130,000,000
	13,000,000
	130,000,000
	5,360,000
	135,360,000

	Issues of shares
	-
	-
	-
	-
	-
	-

	
	
	
	
	
	
	

	Closing amount as at
	
	
	
	
	
	

	   30 June 2013
	13,000,000
	130,000,000
	13,000,000
	130,000,000
	5,360,000
	135,360,000


At the extraordinary general meeting No. 1/2014 held on 17 April 2014, the shareholders approved the increase in authorised share captial from Baht 150 million to Baht 200 million by issuing 100 million ordinary shares, totalling 400 million shares at Baht 0.50 per share to support the offering of shares to the public and approved the changes in par value from Baht 10 per share to Baht 0.50 per share.  The change in par value resulted a number of authorised share capital increases of 385 million shares and a number of issued and paid-up capital increases of 285 million shares.
16
Dividends

On 17 April 2014, the extraordinary general meeting approved the appropriation of interim dividends for the operating results for the period from January 2013 to March 2014 at Baht 1.73 for 15 million shares, totalling Baht 25,950,000. The dividends were paid to shareholders on 23 June 2014.
Dividends payments before business combination

At the Board of Director’s Meeting of Takuni (Thailand) Co., Ltd. No. 4/2012 held on 11 December 2012, the Board of Directors approved the appropriation of interim dividends from the operating results for the year ended 31 December 2011 at Baht 3.06 per share for 10 million shares, totaling Baht 30,694,500.  The dividends are classified as the dividend payables as at 31 December 2012.  The dividends were paid to shareholders on 20 and 
29 March 2013.
17
Related-party transactions
As at 30 June 2014, the major shareholders of the Company are 4 individuals, which own 99.99% of the Company’s share capital. The investment in subsidiaries discloses in Note 7.
The following transactions were significant to subsidiaries and related parties:

a)
Outstanding balances arising from sales/purchases of goods/services 
	
	Consolidated
	Company

	
	30 June
	31 December
	30 June
	31 December

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Other receivables
	
	
	
	

	   Subsidaries
	-
	-
	877,400
	686,940

	
	
	
	
	

	Accrued interest income
	
	
	
	

	   Subsidaries
	-
	-
	481,233
	103,151

	
	
	
	
	

	Trade accounts payable
	
	
	
	

	   Subsidaries
	-
	-
	3,330,040
	4,481,076

	
	
	
	
	

	Other account payables
	
	
	
	

	   Subsidaries
	-
	-
	85,569
	43,124


b)
Short-term loans to related parties
	
	Consolidated
	Company

	
	30 June
	31 December
	30 June
	31 December

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Opening balance
	-
	-
	25,000,000
	-

	Additions
	-
	-
	5,000,000
	25,000,000

	
	
	
	
	

	Ending balance
	-
	-
	30,000,000
	25,000,000


The Company made short-term loan to a subsidiary.The loan is unsecured loan and carry interest at the rate of 3% per annum. The loan is due from repayment on demand.
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Related-party transactions (Cont’d)
The following transactions were significant to subsidiaries and related parties: (Cont’d)
c)
Revenues from sales of goods/services, interest income and other income
	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	For the three-month ended
	
	
	
	

	   30 June
	
	
	
	

	
	
	
	
	

	Revenues from sale of gas
	
	
	
	

	   Related parties
	-
	8,170,590
	-
	8,170,590

	
	
	
	
	

	Revenues from sale of goods
	
	
	
	

	   Related parties
	-
	27,490
	-
	-

	
	
	
	
	

	Other income
	
	
	
	

	   Subsidiaries
	-
	-
	2,198,047
	2,589,000

	
	
	
	
	

	Interest income
	
	
	
	

	   Subsidiaries
	-
	-
	193,151
	-


	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	For the six-month ended
	
	
	
	

	   30 June
	
	
	
	

	
	
	
	
	

	Revenues from sale of gas
	
	
	
	

	   Related parties
	-
	16,784,318
	-
	16,784,318

	
	
	
	
	

	Revenues from sale of goods
	
	
	
	

	   Related parties
	-
	37,155
	-
	-

	
	
	
	
	

	Other income 
	
	
	
	

	   Subsidiaries
	-
	-
	4,124,047
	2,589,000

	
	
	
	
	

	Dividend income
   (Include in “Other income”)
	
	
	
	

	   Subsidiaries
	-
	-
	18,004,874
	-

	
	
	
	
	

	Interest income
	
	
	
	

	   Subsidiaries
	-
	-
	378,082
	-
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Related-party transactions (Cont’d)
The following transactions were significant to subsidiaries and related parties: (Cont’d)
d)
Purchases of goods/services and interest expenses
	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	For the three-month ended
	
	
	
	

	   30 June 
	
	
	
	

	
	
	
	
	

	Purchase of goods and services
	
	
	
	

	   Subsidiaries
	-
	-
	82,402
	40,234

	
	
	
	
	

	Rental expenses - office
	
	
	
	

	   Subsidiaries
	-
	-
	105,917
	105,917

	   Related parties
	-
	51,000
	-
	-

	
	
	
	
	

	
	-
	51,000
	105,917
	105,917

	
	
	
	
	

	Transportation expenses
	
	
	
	

	   Subsidiaries
	-
	-
	10,638,330
	15,076,620

	
	
	
	
	

	Other expenses
	
	
	
	

	   Subsidiaries
	-
	-
	39,911
	23,637

	   Related parties
	-
	10,950
	-
	-

	
	
	
	
	

	
	-
	10,950
	39,911
	23,637


	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	For the six-month ended
	
	
	
	

	   30 June 
	
	
	
	

	
	
	
	
	

	Purchase of goods and services
	
	
	
	

	   Subsidiaries
	-
	-
	149,365
	40,234

	
	
	
	
	

	Rental expenses - office
	
	
	
	

	   Subsidiaries
	-
	-
	211,834
	211,834

	   Related parties
	-
	102,000
	-
	-

	
	
	
	
	

	
	-
	102,000
	211,834
	211,834

	
	
	
	
	

	Transportation expenses
	
	
	
	

	   Subsidiaries
	-
	-
	21,029,342
	27,415,900

	
	
	
	
	

	Other Expenses
	
	
	
	

	   Subsidiaries
	-
	-
	73,834
	224,725

	   Related parties
	-
	21,645
	-
	-

	
	
	
	
	

	
	-
	21,645
	73,834
	224,725
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Related-party transactions (Cont’d)
The following transactions were significant to subsidiaries and related parties: (Cont’d)
e)
Key mangement compensation
Key mangement includes directors (executive and non-executive), the compensation paid or payable to key mangement is shown below:
	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	For the three-month ended
	
	
	
	

	   30 June 
	
	
	
	

	
	
	
	
	

	Salaries and other short-term
	
	
	
	

	   employee benefits
	1,629,119
	1,781,313
	1,629,119
	1,781,313

	Post-employment benefits
	38,930
	137,203
	38,930
	-

	
	
	
	
	

	
	1,668,049
	1,918,516
	1,668,049
	1,781,313


	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	For the six-month ended
	
	
	
	

	   30 June 
	
	
	
	

	
	
	
	
	

	Salaries and other short-term
	
	
	
	

	   employee benefits
	3,159,854
	3,479,527
	3,159,854
	2,338,987

	Post-employment benefits
	77,861
	274,412
	77,861
	-

	
	
	
	
	

	
	3,237,715
	3,753,939
	3,237,715
	2,338,987


18
Commitments

a)
Letters of guarantees

As at 30 June 2014, the outstanding bank guarantees issued by the banks on behalf of the Group for the purchase of petroleum gas from gas sellers and governmental agencies for the electricity usage are as follows: 

	
	Consolidated
	Company

	
	30 June
	31 December
	30 June
	31 December

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Letters of gurantees
	54,942,359
	54,814,859
	51,434,484
	51,394,484


As at 30 June 2014, the Group has credit facilities for letter of credits or trust receipt, letter of guarantee, forward contracts. These credit facilities are pledged by subsidiaries’ assets (Note 8 and Note 9), subsidiaries’ bank accounts, and directors.

18
Commitments

b)
As at 30 June 2014, the Group and Company has the future aggregate minimum lease payments under non-cancellable operating lease in respect of land rental for gas storage facility in Pichit province, buildings and cars rental which the period of contracts are 1 year to 22 years, as follows:
	
	Consolidated
	Company

	
	30 June
	31 December
	30 June
	31 December

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Within 1 year
	1,611,984
	2,427,984
	1,229,718
	1,941,552

	Within 2 to 5 years
	1,749,938
	1,940,438
	1,581,838
	1,593,538

	Over 5 years
	6,015,889
	6,213,131
	6,015,888
	6,213,131

	
	
	
	
	

	Total
	9,377,811
	10,581,553
	8,827,444
	9,748,221
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Event occurring after reporting date

Initial public offering

During 6 to 8 August 2014, the Company has an initial public offering (IPO) of 100,000,000 common shares.  The new shares would be sold to the subscribers at price of Baht 1.60 per share (par value of Baht 0.50 
per share) and share premium of Baht 1.10 per share.  The directly attributable transaction cost of initial public offering would be accounted for as a deduction from equity and presented as premium on share capital in shareholders’ equity in such period.  The Company expects that the Company’s shares can be traded in stock of Exchang of Thailand from 19 August 2014 onwards.
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